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IN THE MATTER OF THE APPLICATION OF 

INC., AN ARIZONA CORPORATION, FOR 
AUTHORITY TO IMPLEMENT ARSENIC COST 
RECOVERY MECHANISMS FOR ITS AGUA 
FRIA WATER, SUN CITY WEST WATER, 
HAVASU WATER, AND TUBAC WATER 
DISTRICTS 

ARIZONA-AMERICAN WATER COMPANY, 

IN THE MATTER OF THE APPLICATION OF 

INC., AN ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS SUN CITY WEST 
WATER AND WASTEWATER DISTRICTS. 

IN THE MATTER OF THE APPLICATION OF 

INC., AN ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS MOHAVE WATER 
DISTRICT AND ITS HAVASU WATER 
DISTRICT. 

ARIZONA-AMERICAN WATER COMPANY, 

ARIZONA-AMERICAN WATER COMPANY, 

IN THE MATTER OF THE APPLICATION OF 

INC., AN ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS ANTHEM WATER 
DISTRICT, ITS AGUA FRIA WATER DISTRICT, 
AND ITS ANTHEWAGUA FRIA WASTEWATER 
DISTRICT. 

ARIZONA-AMERICAN WATER COMPANY, 
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ARIZONA-AMERICAN WATER COMPANY 
AGUA FRIA WATER DISTRICT 

NOTICE OF FILING 
REVISED STEP-ONE ACRM SCHEDULES 

Arizona-American Water Company hereby submits revised Step-One ACRM schedules for 

its Agua Fria Water District. There are two minor adjustments to the initial schedules. The first 

adjusts the AFUDC rate to the one approved for the Company in Decision No. 67093. The second 

adjustment is to accept, for this case only, RUCO’s adjustment to remove allocated engineering 

overheads f7om the amount to be recovered through the ACRM. The net effect of these two 

adjustments is to reduce the requested Step-One ACRM surcharges to $1.37 for the monthly 

minimum charge and $0.1598 per 1000 gallons to the commodity rate. These are the identical 

amounts recommended by RUCO in its June 2,2006, Revised Report in these dockets. 

As it has stated, Arizona-American believes that its allocated engineering overheads are 

properly accounted for under the Uniform System of Accounts, a position that Staff supported at the 

June 1,2006, Commission open meeting. There is also no policy reason to discourage arsenic- 

remediation investment by singling out these legitimate costs and excluding them f?om recovery 

through the ACRM. However, to eliminate contentious issues, at tzlls time Anzona-American 

agrees not to recover these engineering overheads until new rates go into effect after its next general 

rate case for its Agua Fria Water District. Arizona-American’s agreement is without prejudice to 

requesting recovery for similar overheads in a Step One ACRM filing for another district. 
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RESPECTFULLY SUBMITTED on June 8,2006. 

Corporate Counsel 
Arizona-American Water Company 
19820 N. 7th Street 
Suite 201 
Phoenix, Arizona 85024 

Craig.Marks@,amwater.com 
(623) 445-2442 

Original and 19 copies filed 
on June 8,2006, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Copies of the foregoing 
mailed on June 8, 2006, to: 

Chris Kempley 
Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington St. 
Phoenix, Arizona 85007 

Steve Olea 
Assistant Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington St. 
Phoenix, Arizona 85007 

Scott Wakefield 
Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington Street 
Suite 220 
Phoenix, Arizona 85007 

Walter W. Meek 
Arizona Utilities Investors Association 
P.O. Box 34805 
Phoenix, h z o n a  85067-4805 
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